Form 604

Corporations Act 2001

Section 671B

Notice of change of interests of substantial holder

JACN/ARSN

Name

[To Company Name/Scheme

1. Details of substantial holder (1)

IACN/ARSN (if applicable)

substantial holder on

[The previous notice was given to the company on
[The previous notice was dated

Ascent Pharmahealth Ltd

107 340 367

Stride Arcolab Limited (incorporated and registered in India) and each of its controiled entities, including

Linkace Limited (incorporated and registered in Cyprus)

[There was a change in the interests of the

221712172010

19/08/2010

19/08/2010

2. Previous and present voting power

[The total number of votes attached to all the voting shares in the company or voting interests in the scheme that the substantial holder or an associate (2) had a
relevant interest (3) in when last required, and when now required, to give a substantial holding notice to the company or scheme, are as follows:

Class of securities (4)

Previous notice

Present notice

Person's votes

Voting power (5)

Person’s votes

Ordinary

160,489,600

60.33%

160,046,827

64.16%

F, Changes in relevant interests

Particulars of each change in, or change in the nature of, a relevant interest of the substantial holder or an associate in voting securities of the company or
scheme, since the substantial holder was last required to give a substantial holding notice to the company or scheme are as follows:

rt. Present relevant interests

. . Class and
Date of fe?:/(a’azt‘l\{:toe sr:st Nature of ;32:'?::2:;?% number of Person’s votes
change change (6) securities affected
changed to change (7) affected
No change.
Particulars of each relevant interest of the substantial holder in voting securities after the change are as follows:
Holder of Registered Person entitied Nature of Class and
relevant holder of to be registered relevant number of Person’s votes
interest securities as holder (8) interest (6) securities
. o . . . - . 150,489,600 o,

Linkace Limited Linkace Limited Linkace Limited Registered holder of shares ordinary shares 60.33%

Strides Arcolab . - . o Strides Arcolab Limited 150,489,600 o

Limited Linkace Limited Linkace Limited controls Linkace Limited ordinary shares 60.33%

Voting power (5)




5.

I6.

(1)

(2)

(3)

(4)

(5)

(6)

(7)

(8)

(9)

Changes in association

[The persons who have become associates (2) of, ceased to be associates of, or have changed the nature of their association (9) with, the substantial holder in
relation to voting interests in the company or scheme are as follows:

Name and ACN/ARSN

(if applicable) Nature of association

Pursuant to the Memorandum of Understanding (see Annexure A), Strides Arcolab Limited and
Dennis Bastas became associates under section 12(2) of the Corporations Act 2001 (Cth).
Dennis Bastas
Dennis Bastas controls I-Investments Pty Ltd ACN 087 117 226 and Futura Investments Pte
Ltd 200900186M, which are existing shareholders of APH.

Addresses
IThe addresses of persons named in this form are as follows:

Name Address
Linkace Limited Julia House, 3 Thermistocles Dervis Street, CY-1066 Nicosia, Cyprus
Strides Arcolab Limited Strides House, Bilekahalli, Bannerghatta Road, Banagalore 560076, India
Dennis Bastas C/- 151-153 Clarendon Street, South Melbourne, Victoria, Australia 3025
I-investments Pty Ltd C/- 151-153 Clarendon Street, South Melbourne, Victoria, Australia 3025
Futura Investments Pte Ltd C/- 151-153 Clarendon Street, South Melbourne, Victoria, Australia 3025

I

Signature

print name Badree Komandur capacity Company Secretary

sign here %/A*) C < -®aD ﬂ&&) date 23/12/2010

DIRECTIONS

If there are a number of substantial holders with similar or related relevant interests (eg. a corporation and its related corporations, or the manager and
trustee of an equity trust), the names could be included in an annexure to the form. If the relevant interests of a group of persons are essentially similar,
they may be referred to throughout the form as a specifically named group if the membership of each group, with the names and addresses of members
is clearly set out in paragraph 6 of the form.

See the definition of "associate” in section 9 of the Corporations Act 2001.

See the definition of "relevant interest" in sections 608 and 671B(7) of the Corporations Act 2001.
The voting shares of a company constitute one class unless divided into separate classes.

The person’s votes divided by the total votes in the body corporate or scheme multiplied by 100.

Include details of:

(@) any relevant agreement or other circumstances because of which the change in relevant interest occurred. If subsection 671B(4) applies, a copy
of any document setting out the terms of any relevant agreement, and a statement by the person giving full and accurate details of any contract,
scheme or arrangement, must accompany this form, together with a written statement certifying this contract, scheme or arrangement; and

(b) any qualification of the power of a person to exercise, control the exercise of, or influence the exercise of, the voting powers or disposal of the
securities to which the relevant interest relates (indicating clearly the particular securities to which the qualification applies).

See the definition of "relevant agreement” in section 9 of the Corporations Act 2001.

Details of the consideration must include any and all benefits, money and other, that any person from whom a relevant interest was acquired has, or may,
become entitled to receive in relation fo that acquisition. Details must be included even if the benefit is conditional on the happening or not of a
contingency. Details must be included on any benefit paid on behalf of the substantial holder or its associate in relation to the acquisitions, even if they
are not paid directly to the person from whom the reievant interest was acquired.

If the substantial holder is unable to determine the identity of the person (eg. if the relevant interest arises because of an option) write “unknown™.

Give details, if appropriate, of the present association and any change in that association since the last substantial holding notice.




Ascent Pharmahealth Limited ACN 107 340 367

Notice of Change of interests of substantial holder: Strides Arcolab Limited

This is annexure A of 4 pages (including this page) referred to in Form 604: Notice of change of
Interests of substantial holder

Signature

Print Name: Arun Kumar

(o b
Sign Here

Capacity: Group CEO and Managing Director

Date 23" December 2010




Memorandum of Understanding

Date 21* day of December 2010

Parties

1.

Strides Arcolab Limited of Sirides House, Bilekahalli, Bannerghatta Road,
Bangalore 560078, India (Strides)

Dennis Bastas C/- 151-153 Clarendon Street, South Melboume, Victoria,
Australia (Bastas)

Background

A

Strides is the parent company of Linkace Limited, which is the majority
shareholder in Ascent Pharmahealth Limited (APH).

Bastas is the Chief Executive Officer (CEQ) and Managing Director of APH and
is also an existing shareholder in APH through entities he controls.

Strides, through a wholly-owned subsidiary {Linkace Investments Pty Ltd),
wishes o acquire the outstanding minority shares in APH (other than those held
by Strides and Bastas) and transition APH from public to private ownership
(Transaction). The Transaction is fo be implemented by way of a scheme of
arrangement proposed by APH (Scheme).

In its indicative proposal dated 16 March 2010, Strides indicated to the APH
board of diractors (Board) that it would seek the continued paricipation of
Bastas as an equity participant as part of any formal proposai and that Bastas
would be retained in his management role.

This Memorandum of Understanding (MOU} sets out the terms on which the
parties have agreed to proceed with the Transaction.

Agreed terms

-

he parties have agreed to the foliowing terms:

1.

Bastas has agreed that, if he holds shares in APH as at the record daie for the
Scheme either directly or indirectly through entities he controls (Bastas APH
Shares), he wilt be an "excluded sharehoider" for the purposes of the Scheme
and will therefore remain as an equity participant in APH following comptletion of
the Transaction. However, nothing in this MOU:

(&) restricts Bastas' power to dispose of, or control the exercise of the power
to dispose of, the Bastas APH Shares; or

{b) confers on Sirides the power to exercise, or control the exercise of, a
right to vote attached to the Bastas APH Shares.

Bastas will remain as CEQ and Managing Director of APH and will use all
reasonable endeavours to ensure that members of the APH management team
also remain with APH immediately following completion of the Transaction.



General

1.

This MOU contains the entire understanding between the parties concerning the
subject matter of the MOU and supersedes all prior communicaiions between
the parties.

A party, at its own expense and within a reasonable time of being requested by
another party to do so, must do all things and execute all documents that are -
reasonably necessary to give full effect to this MOU,

Any provision of this MOU which is invalid in any jurisdiction must, in relation to
that jusisdiction be read down fo the minimum extent necessary to achieve its
validity, if applicable and be severed from this MOU in any other case, without
invalidating or affecting the remaining provisions of this MOU or the validity of
that provision in any other jurisdiction.

This MOU is governed by and must be construed in accordance with the laws in
force in Victoria. The parties submit to the non-exclusive jurisdiction of the
courts of that State and the Commonwealth of Australia in respect of all matters
arising out of or relating to this MOU, its performance or subject matter.

If this MOU consists of a number of signed counterparts, each is an original and
all of the counterparts togsther constitute the same document.

{Reminder of the page intentionally left blank)

(Signature page to follow)



Executed as an agreement

Signed for and on behalf of Strides Arcolab
Limited by its duly authorised representative in

the presence of:

................................................................

Signature of withess Signature of authorised representative
By executing this agreement the representative
states that he has received no notice that his
authority to do so has been revoked.

N NAsSer KARIR - AVPJFZ;@L ARUN KOPIAR Gisoup CEO LMD

.......................................................................................................... s S TEOVE 5
Name of witness iName of authorised representative

{please print) {please print}

Signed by Denpis Bastas in the presence of:

Signature

4
Groeat \ALAGIANNLS:

Name of witness
(please print)



